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Policy Session Worksheet

Presentation Date: April 5, 2016 Approx Start Time: 10:30 a.m. Approx Length: 30 mins.
Presentation Title: 2016 State Legislative Session Review

Department: Public and Government Affairs

Presenters: Gary Schmidt and Chris Lyons

Other Invitees:

WHAT ACTION ARE YOU REQUESTING FROM THE BOARD?
This is an informational update on Clackamas County’s advocacy and accomplishments during
the 2016 State Legislative Session.

EXECUTIVE SUMMARY:

The 78" Oregon Legislative Assembly began on February 1, 2016, and adjourned sine die on
Thursday, March 3, 3 days ahead of the maximum 35 days allowed in the state constitution for
even-numbered-years, also known as short sessions. The Public & Government Affairs
Department (PGA) was tasked with advancing the County’s 2016 state legislative agenda, which
outlined the County’s key policy and funding priorities at the Oregon State Legislature. In addition
to providing legislative support to the Board of County Commissioners (BCC) and internal county
departments, PGA worked cooperatively and effectively with numerous external partners during
the 2016 session to advance the County’s legislative agenda. These groups included state
legislators and their staff; legislative committee staff; state agency officials; various state lobby
associations, including the Association of Oregon Counties (AOC) and League of Oregon Cities
(LOC); and other regional and local government partners.

The attached report entitled 2016 State Legislative Session Summary summarizes key legislative
outcomes related to Clackamas County’s 2016 state legislative agenda. The original legislative
agenda was approved by the BCC on January 12, 2016 and was expanded throughout the session
in order to respond to proposed legislation.

FINANCIAL IMPLICATIONS (current year and ongoing):
PGA monitored and influenced the state budget reconciliation bills, which provide critical funding

for various county programs, including Health, Housing and Human Services programs, public
safety, economic development, and funding for the Willamette Falls Locks. Detailed funding
implications can be found in the attached document entitled 2016 State Legislative Session
Summary.

STRATEGIC PLAN ALIGNMENT:

e This item aligns with the Public and Government Affairs Strategic Business Plan goals to
provide intergovernmental connections and relationship building, strategic policy
development and messaging, legislative, advocacy, and outreach services to the Board
of County Commissioners and county departments so they can build key partnerships to
achieve policy goals important to Clackamas County, with special emphasis on the
strategic results in the BCC Strategic Plan.

e This item aligns with all five of the County’s Performance Clackamas goals.

LEGAL/POLICY REQUIREMENTS:
N/A
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PUBLIC/GOVERNMENTAL PARTICIPATION:
PGA provides support to county departments on state legislative affairs.

OPTIONS:
N/A

RECOMMENDATION:
N/A

ATTACHMENTS:
2016 State Legislative Session Summary

SUBMITTED BY:
Division Director/Head Approval
Department Director/Head Approval s/Gary Schmidt
County Administrator Approval

For information on this issue or copies of attachments, please contact Chris Lyons @ 503-742-5909
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EXECUTIVE SUMMARY

The 78" Oregon Legislative Assembly began on February 1, 2016, and adjourned sine die on
Thursday, March 3, three days ahead of the maximum 35 days allowed in the state constitution
for even-numbered-year, or “short”, sessions. The 2016 short session — the third of its kind since
voters approved annual legislative sessions in 2010 — continued to shape the debate about the
Legislature’s ability to produce meaningful public participation and good public policy in such a
short amount of time. As in previous short sessions, legislative rules to limit the number of
introduced bills and implementation of shorter bill deadlines did not restrict the significance or
complexity of many of the measures introduced. Widely publicized policies introduced in this
session included an increase to Oregon’s minimum wage, a bypass to voter approved annexation
ordinances, a lifting of the state’s inclusionary zoning ban, a phase-out of coal power and new
clean energy goals for utility companies. Noticeably absent from discussion was the minimal to
nearly non-existent effort surrounding transportation funding, which is being promoted as the
main issue in the upcoming 2017 regular session.

Only 283 bhills were introduced in the 2016 session, of which Clackamas County Government
Affairs staff actively tracked 126 that were related to local government. In addition to providing
legislative support to the Board of County Commissioners (BCC) and internal county
departments, PGA worked cooperatively with numerous external partners during the session to
advance the County’s legislative agenda. These groups included state legislators and their staff;
legislative committee staff; state agency officials; various state lobby associations, including the
Association of Oregon Counties (AOC) and League of Oregon Cities (LOC); and other regional
and local government partners.

This report summarizes key legislative outcomes related to Clackamas County’s 2016 state
legislative agenda. The original agenda was approved by the BCC on January 12, 2016 and was
expanded throughout the session in order to respond to proposed legislation. In addition, a
comprehensive end-of-session report is forthcoming from AOC and will be distributed to
commissioners and department managers at that time.



ECONOMIC DEVELOPMENT

Brownfields

Goal: Support legislation that facilitates redevelopment of vacated industrial sites, through
measures such as recapitalizing the state Brownfields Redevelopment Fund, creating property tax
incentives, and creating state tax credits.

Result: The County worked closely with the Oregon Brownfield Coalition to help pass HB 4084,
which provides a new local option (“opt-in”) brownfield property tax incentive program and
permits cities, counties, or ports to add requirements to tailor the program. By offering property
tax reductions linked to cleanup costs, local governments will be able to offset some or all of the
high costs of remediation that often constitute a barrier to redevelopment, thereby helping to end
the cycle of disinvestment in brownfields. This new program has the potential to incentivize the
cleanup of numerous sites in Clackamas County, which currently has 309 known brownfield
properties listed by DEQ. [Appendix C: HB 4084 Coalition Support Letter, Coalition Floor
Letter 1, Coalition Floor Letter 2]

Enterprise Zones

Goal: Support the creation of additional Enterprise Zones in Oregon; Oppose measures that
would mandate prevailing wage requirements on private industries within Enterprise Zones.

Result: No legislation was introduced during the session on this issue.
Film & Media Production

Goal: Support legislation that provides state incentives to help recruit film and media projects to
Oregon and keep current projects in the state.

Result: SB 1578 was introduced at the beginning of session, which would have increased the
amount of maximum total tax credits for certified film production development contributions
from $10 million to $14 million starting in 2016. While SB 1578 died, its language was added to
the omnibus tax credit bill SB 1507 that did pass the Legislature. The final film provision
increased the annual film and video credit from $10 to $12 million immediately, and will increase
it to $14 million in 2017. Clackamas County holds obvious appeal to filmmakers and production
companies given its incredibly diverse landscape and could greatly benefit under this expanded
incentive.

Industrial Lands

Goal: Support legislation to increase the supply of available land ready for industrial
development; Support state financing and incentives to assist local government in constructing
infrastructure and preparing shovel-ready industrial sites.



Result: No legislation was introduced during the session on this issue, but it is anticipated that this
may be a focus during the 2017 session. However, the Legislature did pass SB 1565 to
incentivize industrial construction/improvements. Specifically, the legislation authorizes a city or
county to adopt an exemption for newly constructed or installed industrial improvements with a
location in a rural area and that have a cost of initial investment of at least $1 million and not
more than $25 million. The bill provides the exemption shall be granted as 100 percent exemption
for any three of five consecutive years unless the city or county adopts other terms. The bill also
provides that the ordinance or resolution granting the exemption may not take effect unless the
rates of taxation of the taxing districts whose governing bodies agree to grant the exemption equal
75 percent or more of the total combined rate of taxation. While the County took a neutral
position on the bill, with its passage the County now has another tool to incentivize industrial
improvements.

Minimum Wage

Goal: Oppose proposed legislation raising the state minimum wage.

Result: Legislative leadership made raising the minimum wage a top priority issue for the short
session. Clackamas County joined AOC in opposing SB 1532, raising concerns that the bill will
drive industry and businesses away from the state. By the third week of session, both the House
and Senate had passed the bill mostly along party lines. The legislation creates a three-tiered
system that, by 2022, increases the minimum wage rate to $14.75 within the Metro UGB, $12.50
in frontier counties, and $13.50 in all other locations. The wage increases will be phased in
beginning July 1, 2016, with additional increases occurring annually. While significant, this
increase is less impactful than the ballot measure proposals considered to have the greatest odds
of prevailing. Shortly after the legislation passed, proponents of a minimum wage ballot measure
suspended their efforts. [Appendix B: SB 1532 Policy Statement]

Parks

Goal: Support legislation related to System Development Charges, land use and development
policies promoting local parks, recreation, and natural areas.

Result: No legislation was introduced during the session on this issue.
Willamette Falls Locks

Goal: Support legislation aligning with the County’s resolution to see the Willamette Falls Locks
repaired and reopened.

Result: The County, in concert with other partners from the Willamette Falls Locks Working
Group, successfully advocated for funding to help facilitate a conclusion on the final disposition
of the Locks. With Senator Richard Devlin as a strong champion, the Legislature allocated
$500,000 toward Willamette Falls Locks and Canal repairs. The funding was contained in the
end-of-session budget bills, SB 5701 and SB 5202. Approximately $100,000 of the funding will
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be used for an economic benefits study to provide a detailed analysis of the significance of the
Locks and its economic potential. The remaining $400,000 is intended for stop-gap repairs for
interim reopening of the Locks. Commissioner Smith met with numerous legislators and testified
before the Ways & Means Capital Construction Subcommittee in support of the request.
[Appendix C: Willamette Falls Locks Letters 1 & 2]

EMPLOYEE SERVICES

Collective Bargaining

Goal: Oppose legislation affecting interim bargaining negotiations that reduces employer @
flexibility between contract periods and threatens scarce public resources.

Result: No legislation was introduced during the session on this issue.

Definition of a Supervisor

Goal: Support legislation permitting bargaining units of only supervisory personnel. @
Result: No legislation was introduced during the session on this issue.

Public Employees Retirement System (PERS)

Goal: Support legislation reducing the volatility of employer contributions and maintaining an @
adequate retirement program for employees.

Result: No legislation was introduced during the session on this issue. According to recent
estimates, total unfunded PERS liabilities are more than $18 billion, which includes $5.1 billion
stemming from an Oregon Supreme Court decision that the state cannot retroactively decrease
pension benefits promised to employees. In addition, approximately 70,000 PERS recipients are
currently eligible to retire. Rate or policy changes will be necessary in the near-term to maintain
an adequate retirement system.

Veterans’ Preference

Goal: Support legislation that clarifies veterans’ preference requirements in the public hiring
process while giving veterans meaningful preference in the process. ——

Result: HB 4096 was introduced at the start of session, seeking to clarify existing law regarding
veteran’s preference requirements in the public hiring process. Unfortunately, the bill failed to
reflect the progress that had been made on the issue during the 2015 session in the form of SB 87
and died in the face of opposition from all stakeholders. The Committee Chair is likely to create
an interim work group on the issue so that progress can be made toward a new bill for
consideration during the 2017 session. The County will continue to work closely with AOC,
LOC, Multnomah County, and the City of Portland as the issue continues to progress.



FINANCE

Financial Sustainability

Goal: Monitor and influence proposed legislation to ensure adequate and stable funding of county
programs and services. Counties partner with the state to provide vital public services and are on
the front line of ensuring that services continue and reach those who need them.

Result: The Legislature considered two primary bills with the potential to impact county funding:

HB 4093, which passed the Legislature after significant revision, allows the presiding judge to
impose a $5 surcharge on parking and traffic violations. This legislation was championed by
Multnomah County and is intended to raise additional revenues to help pay for courthouse repair
or replacement. Only those counties that have received bond proceeds for courthouse repair or
replacement are eligible. While Clackamas County was neutral on the bill, we pursued an
amendment to include Justice Courts in the bill but learned that these dollars would not be
eligible for state bonding (Article 11q bonds) as the state does not own these facilities.
Nonetheless, the bill could help Clackamas County to raise additional revenues at a future date
for the courthouse replacement project.

HB 4116, which died in committee after failing to receive a work session, would have created a
Task Force on County Jail Inmate Health Care Coverage tasked with improving the health care
services provided to inmates in county jails while reducing the costs of services to the state and
counties. One of the issues spurring the creation of this task force was addressing Medicaid’s
prohibition on providing coverage to persons while incarcerated. Despite the bill not going
forward, the introduction of this concept led to good debate on the need to review inmate health
costs, particularly with the aging of our population and concurrently our inmates. Clackamas
County worked with Rep. Jim Weidner on his bill concept prior to the legislative session.
Similar legislation is likely next session.

Preemption and Local Control

Goal: Oppose preemption of local tax sources and other efforts to restrict local government
authority. Local control allows counties to create and fund programs that foster innovation and
address the unique needs of their communities.

Result: SB 1559, which died in the final days of session, would have required tobacco retailers to
be licensed by the state and pay fees. The bill also included preemption language that would have
prohibited an additional local license and fees, prohibited local governments from regulating
locations based on the co-location of a pharmacy, and prohibited local governments from
regulating distance from schools for retailers over 5,000 square feet. Clackamas County supports
tobacco retail licensing, but since the bill includes some local preemptions that would prohibit the
County from establishing local regulations, we opposed the bill. As Oregon is one of twelve
states that do not license tobacco retailers, at the same time leading the nation with the highest



rate of illegal sales to minors, we anticipate this issue will return next session. [Appendix B: SB
1559 Policy Statement]

Public Contracting

Goal: Support considerations to the Public Contracting Code (ORS 279) that promote responsible @
use of public resources for local agencies.

Result: No legislation was introduced during the session on this issue. However, we anticipate
bills during the long session seeking to address this issue.

State/County Shared Revenue Agreements

Goal: Preserve counties’ share of tobacco, liquor, video lottery and recreational vehicle (RV) fee O
revenue. Monies received by counties fund economic development programs, county park and
recreation areas and essential front line services, including sheriff’s patrol, jails, and health
services.

Result: The Legislature continued to focus its attention on the regulation of tobacco retailers and
electronic cigarettes. Despite much conversation about the continued need to update the
regulation of tobacco products, no bills passed during this session. HB 4062, which died in
committee after failing to receive a work session, would have established a tax on electronic
cigarettes and required retailers to register with the Oregon Department of Revenue. Distribution
of these revenues would have been 10% for the Tobacco Use Reduction Account and 90% for
the state’s General Fund. As the only form of untaxed nicotine delivery and with the sharp rise
in use by Oregon’s young people, we anticipate this issue will be on the Legislature’s agenda
next session.

HEALTH, HOUSING & HUMAN SERVICES (H3S)

Affordable Housing and Support Services

Goal #1: Support efforts to create and preserve affordable housing and support services for Q
moderate, low, and very low income residents and those experiencing homelessness.

Result: Affordable housing was a key priority for legislative leadership in the 2016 session, with
far-reaching legislation introduced related to lifting the state’s 17-year-old ban on inclusionary
zoning and renter protections. Ultimately, the Speaker made clear that four separate bills related
to housing issues would be tied together and that they would all pass or all fail together. The
deal included issues related to inclusionary zoning, renter protections, construction excise taxes,
UGB amendment pilots and annexations. All of these bills passed the Legislature, as well as two
additional bills relating to affordable housing:

SB 1533 allows for cities and counties to adopt inclusionary zoning policies, essentially
establishing a reduced sale or rental price, for up to 20% of units of a 20 or more unit structure;



“affordable” is defined as 80% of the median family income. Additionally, it lifts the ban on
local construction taxes but limits it to 1% of valuation and dedicates it for county or city and
state affordable housing programs and for developer incentives.

HB 4143 sought to provide some certainty for tenants in a volatile rental market. It prohibits
rent increases during the first year of tenancy for month-to-month leases, and it extends the
notice for rent increases after the first year from 60 days to 90 days for month-to-month leases.

HB 4079 requires the Oregon Land Conservation and Development Commissioner (LCDC) to
create a pilot program for including lands within an urban growth boundary for affordable
housing. Two cities will be allowed to participate in the pilot program, one with a population of
less than 25,000 and the other with a population greater than 25,000. Clackamas, Marion,
Multnomah, Polk, and Washington Counties and cities within these counties are not eligible to
participate.

HB 4042 establishes a general assistance project to serve no more than 200 participants who are
homeless, enrolled in a medical assistance program, and have a disability that would qualify
them for Supplemental Security Income (SSI) or Social Security Disability Insurance (SSDI)
benefits. The benefits of the project could be used for housing assistance, personal incidentals,
or assistance applying for SSI or SSDI benefits. The benefits given through the project would be
recovered when the participant received SSI or SSDI benefits.

SB 1582 creates the Local Innovation and Fast Track Housing Program (LIFT) that was
developed by Oregon Housing and Community Services and the Housing Stability Council. This
program will provide parameters for the $40 million in bonding approved by the 2015
Legislature designed to increase state-owned affordable housing that may be purchased or rented
by low-income individuals.

HB 4081 extends a sunset of a property tax exemption for non-profit owners of affordable
housing from 2018 to 2022. This extension will ensure that approximately 2,000 homes that are
offered to low-income individuals and families in Oregon will remain in the affordable housing
market.

Goal #2: Preserve state funding levels for the Emergency Housing Account (EHA) and State Q
Homeless Assistance Program (SHAP).

Result: HB 5701, the 2016 budget reconciliation bill for all state agencies, includes a one-time
appropriation of $10 million to Oregon Housing and Community Services, including $8 million
for homelessness assistance and prevention services through the Emergency Housing Assistance
(EHA) program and $2 million to the State Housing Assistance program (SHAP) for operational
support for emergency shelters and supportive services to shelter residents.

Goal #3: Preserve state funding levels for senior programs, including Oregon Project
Independence, Health Promotion activities, abuse prevention activities through the Gatekeeper
program, and the Options Counseling program.



Result: State funding for seniors programs, including Oregon Project Independence, was
maintained during the 2016 session.

Goal #4: Increase funding for veterans’ housing needs to meet the rise in the number of homeless Q
veterans in Clackamas County.

Result: With the County’s support, Oregon voters will have the opportunity on the November
ballot to increase funding for all veterans’ services. HJR 202, which passed the last week of
session, is a constitutional referral to Oregon voters that would allow for 1.5% of Lottery funds
be expended on services for veterans, including, without limitation: reintegration, employment,
education benefits and tuition, housing, physical and mental health care and addiction treatment
programs, assistance accessing state and federal benefits, and services provided by county
veterans’ service officers, campus veterans’ service officers or nonprofit or tribal veterans’
service officers.

Goal #5: Support legislation requiring Oregon Housing and Community Services to distribute @
National Housing Trust Funds to local jurisdictions.

Result: No legislation was introduced during the session on this issue.
Funding for Health and Human Services

Goal: Preserve state funding levels for health and human services programs — behavioral health,
social services, public health, children, youth & families, community solutions, developmental Q
disabilities — to enable Clackamas County programs to continue at current service levels and, in

some cases, provide additional prevention, support, and treatment services to vulnerable
individuals and families.

Result: There was legislation proposed by health care leaders in the House and the Senate that
sought to address various components of Oregon’s CCO model in advance of the 2019 CCO
contracting process. Concepts included different methods of protecting CCO contracts during
the renewal process and addressing who holds the contracts and their liabilities. After much
debate, only the following two minor bills passed; the major issues were not resolved and were
pushed to an interim conversation that is intended to involve all parties.

HB 4107 prohibits the Oregon Health Authority from retroactively changing the terms of a CCO
contract unless required by the Federal government or the contract does not result in funds being
recovered by the Authority.

HB 4141 allows the Oregon Health Authority to reduce the service area of a CCO during the
term of the contract only if the CCO withdraws from the service area and neighboring CCOs
have the capacity to serve those members.

In addition, we were successful in helping to pass a number of new concepts aimed at helping
vulnerable young people and adults in crisis:
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HB 4075 establishes a statewide student safety tip line, operated by the Oregon State Police, to
receive calls concerning student safety. In addition to serving as a possible law enforcement
response, it will also be used for referrals for mental health and substance use disorders. Oregon
State Police received a $1 million appropriation for this project. This legislation was the product
of the Oregon School Safety Task Force chaired by Clackamas Sheriff Roberts.

HB 4002 (introduced as HB 4031) was brought forward by the Oregon Alliance of Children's
Programs and will establish a pilot project to develop a "trauma-informed approach™ to education
and health services for a school district that utilizes a school-based health center. The idea
behind this approach is to address the trauma in children’s lives that lead to chronic absenteeism
and high dropout rates. The Oregon Chief Education Office received a $500,000 appropriation
for this pilot project. [Appendix C: HB 4031 Joint Letter]

HB 4124 will address opioid abuse in two ways: allowing the Prescription Drug Monitoring
Program used by health care providers to interface with hospital emergency room systems to
detect “frequent flyers” that use emergency rooms to access drugs, as well as allowing
pharmacists to prescribe and distribute Naloxone, a drug that immediately reserves the effects of
opioids, to individuals trained to administer its use.

Mental IlIness

Goal: Support legislation establishing community-based alternatives to incarceration for the
purpose of diverting persons with serious mental illness from entering the criminal justice system,
or linking people with serious mental illness to community-based services upon release to prevent
further involvement in the criminal justice system.

Result: No legislation was introduced during the session on this issue.
Recreational Marijuana

Goal: Support efforts to regulate accessibility, marketing, and packaging of cannabis products
targeting young consumers.

Result: Among the numerous bills passed by the Legislature this session relating to marijuana,
HB 4014 requires the Oregon Health Authority to establish a Youth Marijuana-Use Prevention
Pilot Project for the purpose of increasing awareness among youth of the impact of using
marijuana and marijuana-derived products. As part of the pilot, OHA will implement a
multimedia public campaign targeting youth and young adults. The bill also instructs OHA to
report back to the Legislature on further steps required to implement a statewide program during
the 2017-2019 biennium. In addition, we were successful in preventing amendments from being
adopted that would have allowed exemptions to the Clean Indoor Air Act for cannabis cafes and
would have increased the strength of individual serving sizes and allowed for more serving sizes
per package — both of which would have put children more at risk for misuse.
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Future of Public Health Services Task Force

Goal: Support legislation that implements recommendations of the Task Force on the Future of
Public Health Services, which was established by the Legislature in 2013 to modernize Oregon’s
public health system.

Result: No legislation was introduced during the session on this issue, although we anticipate
seeing a funding request for this purpose during the 2017 session.

Veterans Tax Relief
Goal: Support legislation that grants a higher property tax exemption for disabled veterans.

Result: As a result of Clackamas County’s support for this issue, Rep. Julie Parrish proposed a -
10 amendment to the tenant protection bill (HB 4143) that would have achieved this goal.
Unfortunately, the amendment failed to be adopted in the House Committee on Human Services
and Housing.

PUBLIC SAFETY

9-1-1 Operations and Funding

Goal #1: Support new spending authority to allow for the installation of the Next Generation
(NG9-1-1) network; Support funding allocated to frame relay network upgrades.

Result: During the 2015 legislative session, legislators approved funding and policy to move
forward with an early phase of the Next Generation 9-1-1 network. A Request for Proposals
(RFP) was issued and recalled by the Department of Administrative Services (DAS) in early
2016, but was later reissued by DAS before the end of the 2016 session. IBM and CenturyLink
were selected to do the frame relay network, and work is expected to be completed by October
2016. This completes the first phase of the Next Generation 9-1-1 network, and work on the
second phase will likely emerge during the 2017 session.

Goal #2: Oppose state-mandated consolidation of 9-1-1 centers and preserve local control of
consolidation decisions.

Result: No legislation was introduced during the session on this issue.
Juvenile Crime Prevention Funding

Goal: Advocate for Juvenile Crime Prevention (JCP) funding from the Youth Development
Council at the highest funding level possible, which provides approximately $206,000 annually to
the County Juvenile Department.

Result: State funding for Juvenile Crime Prevention was maintained during the 2016 session.
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Oregon Juvenile Code

Goal: Oppose any statutory change to the Oregon Juvenile Code until adequate exploration of
best practices by juvenile justice experts.

Result: No legislation was introduced this session proposing a change to the Oregon Juvenile
Code without the support of the juvenile justice community.

Justice Reinvestment

Goal: Preserve funding for the Justice Reinvestment grant program, which funds community-
based programs that help people succeed outside of prison, such as community corrections, re-
entry programs, addiction treatment, and mental health services. These programs have been
shown to increase public safety and ultimately reduce the demand for costly prison resources.

Result: The February session was successful for public safety stakeholders protecting current
funding for the Justice Reinvestment grant program for reentry and recidivism reduction. Recent
forecasts on the prison usage exceeding previous forecasts had fueled rumors that the Legislature
might need to divert funding from justice reinvestment to help open additional prison beds.
Fortunately, the Legislature kept its commitment with the $40 million that it had allocated to the
program in the 2015 legislative session.

TOURISM

Oregon Skiing Activities Statute

Goal: Support efforts to update Oregon’s Ski Activities statutes, which have remained unchanged
since their creation in 1979. As currently written, the statutes do not address modern equipment,
new activities and modes of conveyance, or attractive features such as terrain parks. The lack of
references and definitions is causing ambiguity surrounding issues of liability.

Result: Rep. Mark Johnson introduced HB 4077 — a priority for operators on Mt. Hood including
Timberline Lodge - which sought to update the Oregon Skiing Activity statute. The bill
ultimately died in committee due to disagreements between operators and trial lawyers on
defining freestyle terrain as an inherent risk. However, Rep. Johnson successfully amended the
Transient Lodging Tax bill (HB 4146), which passed on the last day of session, requiring a
legislative work group to study barriers to expansion and maintenance of recreational tourism. It
is hoped that this will allow for a conversation on the topic and yield progress on the issue during
the 2017 session. [Appendix B: HB 4077 Policy Statement]

Transient Lodging Tax (TLT)

Goal: Ensure fee and policy adjustments to the Transient Lodging Tax (TLT) are consistent with
their original intention; Retain local capacity within the TLT to meet countywide needs; Maintain
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legislatively-established levels of funding for Regional Cooperative Marketing Programs
(RCMPs) across the state; Support collaborative information sharing by the State to positively
affect enforcement across jurisdictions.

Result: Rep. Nancy Nathanson introduced HB 4146, a bill to increase the state transient lodging
tax (TLT), which passed the Legislature on the last day of session after significant revisions.
Upon introduction, the bill originally sought to increase the state tran<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>