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WATER Water Quality Protection
ENVIRONMENT _ Surface Water Management

. SERVICES Wastewater Collection & Treatment
Beyond clean water. Michael S. Kuenzi, PE.
Director

September 24, 2009

Board of Commissioners
Clackamas County

Members of the Board:

BOARD ORDERS IN SUPPORT OF FINANCING BY
CLACKAMAS COUNTY SERVICE DISTRICT NO. 1

Clackamas County Service District No. 1 (the “District”) is in the middle of Phase I of the Capacity
Management Program (“Phase I”) and, as ordered by DEQ, is constructing new wastewater treatment
facilities at the Tri-City Plant for the benefit of its customers, conducting overdue maintenance work at
the Kellogg plant, and constructing conveyance pipelines to bring wastewater to the new facilities at the
Tri-City Plant. To support this program, the District is authorized to issue revenue obligations in a
maximum principal amount of Ninety-Five Million Dollars ($95,000,000) (the “Debt”) pursuant to
District Order No. 94-1085 adopted on September 15, 1994, as amended and supplemented in accordance
with its terms (the “Master Order”) and District Order 2008-108 adopted July 7, 2008 as amended by
District Order 2008-192 adopted December 4, 2008 (the “Phase I Order”). The first proposed Order
attached clarifies language in the Phase I Order that all preconditions to continued sale of the Debt have
been met.

The District issued approximately $39 million in revenue obligations in February 2009 and will issue
another $43 million in revenue obligations this fall. The District’s current lack of a sanitary sewer
wholesale service agreement with the City of Milwaukie requires it to make additional revenue-related
assurances to the public debt market to insure a successful and affordable sale of the Debt. The second
proposed Order attached provides that, to the extent the City of Milwaukie fails to pay the amounts due to
the District for the treatment of the City’s wastewater, the District will immediately raise rates to remedy
any such revenue shortfall, allowing the Debt to be issued and the Phase I work to continue.

RECOMMENDATION

The staff respectfully recommends that the Board adopt the attached board orders to clarify the Phase [
Order and provide assurances that irrespective of Milwaukie’s actions, the District will take all necessary
steps to complete the program and comply with the DEQ order.

Sincerely,

| For information on this issue or copies of attachments, please contact Kathy Frasier at 503-742-4566.

Serving Clackamas County, Gladstone, Happy Valley, Johnson City, Milwaukie, Oregon City, Rivergrove and West Linn.
150 Beavercreek Road, Oregon City, Oregon 97045  Telephone: (503) 742-4567  Facsimile: (503) 742-4565
www.clackamas.us/wes/



BEFORE THE BOARD OF COUNTY COMMISSIONERS
OF CLACKAMAS COUNTY, STATE OF OREGON

IN THE MATTER OF AMENDING ORDER Order No. 2009-
1(\:10. 2008-108 TO REMOVE CERTAIN ORDER AMENDING ORDER
ONDITIONS NO. 2008-108
IT IS HEREBY ORDERED:
Section 1. Findings.

The Board of County Commissioners of Clackamas County (“Board”), acting as the governing
body of the Clackamas County Service District No. 1 (the “District™), finds as follows:

1.1. On July 7, 2008 the District adopted Order No. 2008-108 as amended by Order
2008-192 (the “Original Order”) to authorize financings for the project described in the Original
Order in a maximum principal amount of Ninety-Five Million Dollars ($95,000,000) by issuing
obligations that are secured by the net revenues of the District’s Sewer System.

1.2. The District has completed negotiations and entered into an intergovernmental

agreement with the Tri-City Service District regarding the sharing of certain assets and land at
the Tri-City Wastewater Treatment Plant, and has engaged in good faith negotiations with the

City of Milwaukie regarding the pricing for wholesale wastewater treatment services.

1.3. The District adopts this Order to clarify that the conditions stated in Section 4.4
have been met and a completed agreement with the City of Milwaukie was not and is not a
condition to the issuance of revenue obligations.

1.4 Capitalized terms used, but not defined in this Order shall have the meaning
assigned to that term in the Original Order.

Section 2. Amendment to Order No. 2008-108.
2.1 Section 4.4 of the Original Order is hereby deleted.

DATED this 24" day of September, 2009.

BOARD OF COUNTY COMMISSIONERS
Acting as the Governing Body of Clackamas County Service District No. 1

Chair

Recording Secretary

CCP-PW25 (3/94)



BEFORE THE BOARD OF COUNTY COMMISSIONERS
OF CLACKAMAS COUNTY, STATE OF OREGON

IN THE MATTER OF AUTHORIZING
CONDITIONAL RATE INCREASES TO

SUPPORT THE ISSUANCE OF REVENUE Order No. 2009-__
OBLIGATIONS TO FINANCE WASTE- Page 1 of 2
WATER TREATMENT AND CONVEY-
ANCE INFRASTRUCTURE
IT IS HEREBY ORDERED:

Section 1. Findings.

The Board of County Commissioners of Clackamas County (“Board”), acting as the governing
body of the Clackamas County Service District No. 1 (the “District™), finds as follows:

1.1.  Inthe fall of2007, the Board authorized the District to implement Phase I of the Capacity
Management Program (“Phase I”) as the first step in a comprehensive infrastructure program,
which will be funded in part from future District borrowings.

1.2.  The District is authorized to issue revenue obligations in a maximum principal amount of
Ninety-Five Million Dollars ($95,000,000) (the “Debt”) pursuant to District Order No. 94-1085
adopted on September 15, 1994, as amended and supplemented in accordance with its terms (the
“Master Order”) and District Order 2008-108 adopted July 7, 2008 as amended by District Order
2008-192 adopted December 4, 2008.

1.3.  To comply with the terms of the Master Order and allow the issuance of the Debt in
support of Phase I, the District raised sewer rates in the District on July 1, 2009 to $34.85 per
equivalent dwelling unit (“EDU”). This rate increase assumed the City of Milwaukie would
continue to pay at least $1.2 million annually for the treatment of wastewater the City delivers to
the District at the Kellogg Creek Water Pollution Control Facility (the Kellogg Creek Plant).

1.4.  On June 25, 2009, the District provided the City of Milwaukie with written notice under
the 1970 Intergovernmental Agreement (IGA), specifically as amended by the July 1987
Agreement extending the 1970 IGA to June 30, 1988, and thereafter by month-to-month, that the
District was terminating the 1970 IGA effective July 31, 2009.

1.5. The District is obligated to continue with Phase I pursuant to a Memorandum of
Agreement and Order (“MAO”) issued by the Oregon Department of Environmental Quality.
The MAO requires the District to complete improvements at the Tri-City Plant, the Kellogg
Creek Plant, and certain conveyance infrastructure to provide additional treatment capacity and
eliminate discharges of untreated sewerage into the Willamette River.

1.6.  To comply with the terms of the Master Order, and to assure prospective purchasers of
future Debt that the District will have sufficient resources to repay principal and interest on all
current Bonds and current and future Revenue Obligations, the District desires to formally and

CCP-PW25 (3/94)



BEFORE THE BOARD OF COUNTY COMMISSIONERS
OF CLACKAMAS COUNTY, STATE OF OREGON

IN THE MATTER OF AUTHORIZING
CONDITIONAL RATE INCREASES TO

SUPPORT THE ISSUANCE OF REVENUE Order No. 2009-__
OBLIGATIONS TO FINANCE WASTE- Page 2 of 2

WATER TREATMENT AND CONVEY-

ANCE INFRASTRUCTURE

clearly state its intentions to increase in-District rates by an amount necessary to equal any and
all lost revenue that may result if:

a. the City of Milwaukie fails to agree to a long-term agreement prior to the issuance of the
next series of the Debt; or

b. fails to pay any amounts due for services provided by the District.

NOW, THEREFORE, IT IS HEREBY ORDERED
that if the City of Milwaukie fails to provide payment for services provided by the District, the
District will immediately raise in-District rates from their current rate of $34.85 per EDU to no
more than an amount District staff calculates will be sufficient to replace the lost revenues and
comply with all the District’s covenants with bondowners; this increase is estimated to be no
more than $38.00 per month per equivalent dwelling unit; and

IT IS FURTHER ORDERED that if a rate increase
is required as set forth above, Table XII of the District’s Rules and Regulations be automatically
and immediately amended to provide that the equivalent dwelling unit charge for all service
areas within the District shall be equal to that rate as established above.

DATED this 24® day of September, 2009.
BOARD OF COUNTY COMMISSIONERS

Acting as the Governing Body of Clackamas County Service District No. 1

Chair

Recording Secretary

CCP-PW25 (3/94)



Cindy Becker
Director

CLACKAMAS

COUNTY Department of Human Services

Public Services Building
2051 Kaen Road #239 Oregon City OR 97045

September 24, 2009

Board of Commissioners
Clackamas County

Members of the Board:

Approval of an Agreement between Clackamas County and Northwest Housing
Alternatives for use of HOME Investment Partnership funds
for the development of the Creekside Woods Apartments

The Community Development Division of the Department of Human Services requests approval to enter
into a HOME Loan Agreement with Northwest Housing Alternatives (NHA), an Oregon non-profit
corporation and Creekside Woods Limited Partnership, an Oregon limited partnership. Under the terms of
the Agreement, $600,000 in HOME funds will be made available for the development of the Creekside
Woods Apartments, an 84-unit multi-family rental project to be located next to the Wilsonville Community
Center in the City of Wilsonville.

The project’s total development cost is $13.8 million. Non-HOME funding sources include $4.6 million from
the sale of federal Low Income Housing Tax Credits, HUD Section 202 grant funds of $5.5 million, a
permanent loan in the amount of $1.7 million, $1.1 million from the City of Wilsonville, $150,000 in grants
from the State of Oregon and the partial deferral of NHA’s development fee.

Ali of the units will be affordable to low-income seniors. The project anticipates housing many of the low-
income seniors who were displaced when the Thunderbird Mobile Home Park was sold. The HUD 202
program will provide a rental subsidy for 44 of the units. Tenants in those units will pay a portion of the rent
equal to 30% of their income and the 202 subsidy will cover the remainder of the rent.

The HOME assistance will be in the form of a 0% interest deferred-payment loan with a term of 40 years.
The County has approved 0% interest loans in the past for projects that serve only very low- and low-
income tenants. The HOME funds will be used for eligible development costs defined at 24 CFR 92.206.
Eight units will be HOME-assisted units with an initial period of affordability of 20 years.

The Agreement has been reviewed and approved by County Counsel on 9/14/09. No general fund dollars
are involved in this project.

Recommendation

We recommend approval of the HOME Loan Agreement between Clackamas County and Northwest
Housing Alternatives and that Cindy Becker be authorized to sign all related documents on behalf of the
Board of County Commissioners.

Respectfully submitted,

T g ek

Director

For more information on this issue or copies of attachments
please contact Gloria Lewton at 503-655-8591.

Phone: (503) 650-5697 « Fax: (503) 655-8677 www.clackamas.us




0 o ¥ Cindy Becker

Director

CLACKAMAS

COUNTY Department of Human Services

Public Services Building
2051 Kaen Road #239 Oregon City OR 97045

September 24, 2009

Board of County Commissioners
Clackamas County

Members of the Board:

Approval of a Renewal Contract with Resource Connections of Oregon
for Fiscal Intermediary Services for Persons with Developmental Disabilities

The Social Services Division (SSD) of the Department of Human Services requests the approval of a
renewal contract with Resource Connections of Oregon for fiscal intermediary services for SSD
consumers with developmental disabilities. One of the purposes of the Oregon Department of Human
Services (DHS), Office of Seniors and Persons with Disabilities (SPD) Family Support (DD 49 and
DD151) funding is to pay for costs of in-home care. When SPD previously administered these funds
directly, the state was literally the “employer” and processed payments to care providers through a state
payroll system. Social Services determined that it did not want to request employee status for individuals
who have no direct relation to the County but who were selected by the consumer or the consumer’s
guardian and who work under the direction of the consumer. For this reason, a “fiscal intermediary” was
deemed an appropriate avenue in which to proceed. The contractor fees have been negotiated and are
based on the level of service provided.

The contract value is $370,964 based on the number of consumers currently projected by Social
Services to utilize the services of the contractor as fiscal intermediary, and the average amount of care
payments per consumer per month plus the contractor's fee. The contract is funded entirely with state
funds; no County General funds are involved. County Counsel has reviewed and approved this
agreement as part of the DHS contract standardization project. The agreement is effective July 1, 2009
and continues through June 30, 2010.

Recommendation

We recommend the approval of this contract with Resource Connections of Oregon and further
recommend that Cindy Becker be authorized to sign on behalf of the Board of County Commissioners.

Respectfully submitted,

Cmdy Becker % %

Director

For information on this issue or copies of attachments
Please contact Brenda Durbin at (503) 655-8641

Phone: (603) 650-5697 * Fax: (503) 655-8677 www.clackamas.us
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CLACKAMAS Department of Human Services

COUNTY

Public Services Building
2051 Kaen Road #239 Oregon City OR 97045

September 24, 2009

Board of Commissioners,
Clackamas County

Members of the Board:

Approval of a New Grant Agreement from the U.S. Department of Housing and Urban
Development, Supportive Housing Program, for the Canby Leasing Program to
Provide Housing and Services for the Chronically Homeless

The Social Services Division of the Department of Human Services requests the approval of a new grant
agreement from the U.S. Department of Housing and Urban Development, Supportive Housing Program,
for the Canby Leasing Program to provide housing and services for the chronically homeless.

This program provides supportive services and housing assistance to chronically homeless individuals.
The program assists homeléss participants to attain stable housing, increase financial stability, and
improve life skills. Under this agreement, the project administrator, Clackamas County Socials Services
will subcontract these funds to the Canby Center to provide these services.

Total amount of the grant agreement is $108,581 for a three year period. No County General Funds are
involved. This agreement was reviewed and approved by County Counsel on 9/9/2009.

Recommendation

We recommend the approval of this grant agreement and that Cindy Becker be authorized to sign on
behalf of the Board of County Commissioners.

Respecitfully submitted,

Cindy Becker
Director

For information on this issue or copies of attachments
Please contact Brenda Durbin, # 503-655-8641

Phone: (503) 650-5697 * Fax: (503) 655-8677 www.clackamas.us
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CLACKAMAS Department of Human Services

COUNTY

Cindy Becker
Director

Public Services Building
2051 Kaen Road #239 Oregon City OR 97045

September 24, 2009

Clackamas County
Board of County Commissioners

Members of the Board:

Approval of a Renewal Contract with
Acumen Fiscal Agent, LLC for Fiscal Intermediary Services for
Persons with Developmental Disabilities

The Social Services Division (SSD) of the Department of Human Services requests the approval of a
Renewal Contract with Acumen Fiscal Agent, LLC for Fiscal Intermediary Services for SSD consumers with
developmental disabilities. One of the purposes of the funding from Oregon DHS Office of Seniors and
Persons with Disabilities (SPD) Family Support (service elements DD 49 and DD 151) is to pay for
employee costs for in-home care. When SPD previously administered these funds directly, the state was
literally the “employer” and had payments to care providers processed through a state payroll system. SSD
determined that it did not want to request employee status for individuals who have no direct relation to the
County, but who were selected by the consumer or the consumer’s guardian and who work under the
direction of the consumer. For this reason, a “fiscal intermediary” has been deemed the most efficient and

appropriate way to proceed.

Based on the number of consumers currently projected by SSD to utilize the services of the fiscal
intermediary, and the average amount of care payments per consumer per month plus the contractor’s fee,
the total contract value is $440,000. The contract is funded entirely with state funds; no County General
Funds are involved. County Counsel has reviewed and approved this agreement as part of the DHS
contract standardization project. The agreement commences July 1, 2009 and continues through June 30,

2010.
Recommendation

We recommend the approval of this agreement and further recommend that Cindy Becker be authorized to
sign on behalf of the Board of County Commissioners.

Respectfully submitted,

‘/;/@/ 47/;4@

Cindy Becker
Director

For information on this issue or copies of attachments
Please contact Brenda Durbin at (503) 655-8641

Phone: (503) 650-5697 « Fax; (503) 655-8677 www.clackamas.us




Cindy Becker
Director

CLACKAMAS

COUNTY Department of Human Services

Public Services Building
2051 Kaen Road #239 Oregon City OR 97045

September 24, 2009

Board of County Commissioners
Clackamas County

Members of the Board:

Approval of a Revenue Renewal Agreement with
Oregon Health & Science University for the CaCoon Program

The Clackamas County Community Health Division (CCCHD) of the Department of Human Services
(DHS) requests the approval of a Revenue Renewal Agreement with Oregon Health & Science
University (OHSU), Child Development and Rehabilitation Center for the continuation of the CaCoon
program. CaCoon is an abbreviation for Oregon Care Coordination Program.

The revenue from this agreement with OHSU allows CCCHD to provide a Community Health Nurse to
facilitate community-based and family-centered care coordination for children with special heaith
needs. Specific services include assessment of needs, coordination of healthcare and other services,

and knowledge of local comprehensive services.

The total revenue from this agreement is $59,641.76. No county general funds are involved.
County Counsel reviewed and approved this agreement August 27, 2009. It is effective October 1,
2009 and expires September 30, 2010.

Recommendation

We recommend the approval of this agreement and that Cindy Becker be authorized to sign on behalf
of the Board of County Commissioners.

Respectfully submitted,

Director

For information on this issue or copies of attachments
please contact Emily M. Zwetzig/Community Health Division at (503) 742-5318.

Phone: (503) 650-5697 » Fax; (503) 655-8677 www.clackamas.us














































