INCOME/CORPORATE EXCISE TAX CREDITS

Oregon has a number of statewide credits in addition to a couple noted above under certain
enterprise zone citcumstances. The following are a select few of these credits, which can
offset business income and corporate excise taxes:

Business Energy Facilities Tax Credit (BETC)

35 percent of eligible project costs per year, as pre-certified up to $10 million per

project, for investments in energy conservation, energy-efficient equipment,

sustainable buildings, transit, telecommuting support, recycling, research,

development & demonstration and other facility types.

50 percent of eligible project costs per year for pre-certified:

— Costs up to $20 million for high-efficiency combined heat and power or for
production of energy or fuels from renewable resources, or

— Costs up to $40 million for the manufacture of equipment and so forth
exclusively for renewable energy production or utilization.

Transferable (salable) to a third party (pass-though option).

Taxpayer claims credits over five years, with each having a carry-forward period of

eight more years for unused amounts.

Visit http://www.oregon.gov/ENERGY/cons for more information.

Biofuel Raw Materials Credit

Credit based on dollar-per-quantity rates that vary according to the type of
biomass as used in Oregon for liquid, gaseous or solid biofuels.

Biomass means renewable or recurring organic matter, such as forest, agricultural,
food and other such waste streams (though, not, lumber mill residue), as well as
dedicated crops, excluding corn grain.

Claimed by either biomass collector or agricultural producer, but transferable
(salable) to another taxpayer.

Unused credits may be carried forward up to four additional years.

Visit http://www.oregon.gov/ENERG Y/RENEW/Biomass/TaxCdt_2210.shtml for more

information.

Dependent Care Tax Credit:

50 percent of each yeat’s costs to help employees in terms of:

— Direct assistance, up to $2,500 per employee, and

— Information and referral services.

Generated based on expenses for childcare and so forth of a certified company
program (including on-site operations) otherwise eligible for individual federal tax
abatement on an employee’s contribution.

Claimed in lieu of a business deduction for same expenses.

Unused credits may be carried forward up to five additional years.

Visit http://www.oregon.gov/EMPLOY/ES/BUS/tax_incentive_programs.shtml for more

information.

Research Tax Credits:

Five percent of the excess for the taxable year in Oregon-based research expenses
over base amount consistent with federal research & development tax credits.
Annual maximum credit is $2 million per corporate taxpayer.

Unused credits may be carried forward up to five additional years.

Visit Oregon Department of Revenue publication for synopses of
various other more specialized credits at:
http://www.oregon.gov/DOR/BUS/corp-tax _credits.shtml

And always, please contact your tax advisor or state agencies
for further information about the benefits described here.
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OREGON IS TIED FOR SECOND LOWEST STATE &
LOCAL TAX IMPACT ON BUSINESS ...
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OREGON CORPORATE EXCISE TAX

BASE RATE ON MINIMUM AMOUNT

TAX YEAR BEGINNING ON TAXABLE Top RATE ON TAXABLE (MAY NOT BE REDUCED BY CREDlTS)
OR AFTER JANUARY 1, ... INCcOME* INCOME® IN EXCESS OF ... (8)  “FOR THE PRIVILEGE OF DOING BUSINESS IN OREGON”
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* For a multi-state corporation, taxable income equals domestic taxable income from consolidated U.S. tax
return, multiplied by single factor based (100%) on Oregon sales’ as a fraction of total sales for the consolidated
corporate entity.

T Oregon sales include sales to any Oregon customer, sales originating in Oregon to U.S. Government, sales
originating in Oregon to customer in a state/country where corporation would not otherwise be subject to taxation, and
enterprise sales of intangibles for which income-producing activity occurs mostly in Oregon. New minimum amount
is levied for every entity with nexus in Oregon and is comparable to a “franchise tax.”
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FIGURE 1

State & Local Business Taxes as a

Percent of Total Taxation, 2008
{Ernst& Young, 2009)

FIGURE 2

State & Local Business Taxes as a Percent

of Private-Sector Gross State Product, 2008
(Ernst& Young, 2009)
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BUT NOT MANY STATE OR LOCAL GOVERNMENT CHARGES OR ANY OTHER COSTS.
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BUSINESS TAXES ARE WHAT ALL TYPES OF FIRMS PAY IN ALL PRIVATE-SECTOR INDUSTRIES. INCLUDING CORPORATE & BUSINESS
INCOME, REAL & PERSONAL PROPERTY VALUE, SELECTIVE & GENERAL SALES, UNEMPLOYMENT INSURANCE AND SOME FEES,





